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Abstract: For investors, the quality of accounting information plays a vital role, the 

managers of enterprises generally rely on accounting information to understand the 

overall economic situation and operating conditions, while the quality of accounting 

information for the economic development of enterprises and the efficiency of 

enterprise investment has important practical significance, therefore, The enterprise 

investor should understand the accounting information, and take control of the change 

of accounting information in time. Aiming at this problem, this paper firstly expounds 

the accounting information and the efficiency of enterprise investment, then analyzes 

the influence of accounting information quality on investment efficiency, and finally 

gives some suggestions to improve the quality of accounting information. 
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1. Introduction 

With the continuous development and progress of society, investment and 

entrepreneurship has become a common topic in people's life, in this environment, 

accounting information has become more and more people's attention, including 

internal enterprises, but also including accounting information users, the most 

important is investors. When investors make investment decisions, the accounting 

information they understand will be the basis of their investment, and the quality of 

accounting information has important decision. Through the research, it is found that 

the investment efficiency is directly affected by the accounting information, and there 

are many enterprises in the disclosure of accounting information, because of its 

subjective and objective reasons to distort the accounting information, thus misleading 

investors. Therefore, how to improve the quality of accounting information, so as to 

improve investment efficiency, enterprises and investors need long-term research 
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direction. 

 

2. Accounting Information Quality and Investment Efficiency 

2.1 Accounting Information Quality 

The quality of accounting information reflects the information quality of enterprise's 

financial condition, operating result and capital change, and provides the accounting 

information for the report user in the Enterprise financial report. [1]Accounting 

Standards in Accounting information quality: First, the reliability of accounting 

information must be true and reliable, can not be false misleading statements, there 

must be no significant omission; the second is the relevance, the requirement of 

accounting information should conform to the requirements of the national 

macroeconomic management, namely, in the Enterprise accounting information 

collection, processing, processing, In the process of passing accounting information, 

considering the different characteristics of the user to the accounting information 

requirements, in order to ensure that the relevant parties inside and outside the 

enterprise face the relevant needs of accounting information; Third, it is 

understandable that the accounting information provided by enterprises should be 

clear and easy to be adopted by investors and other financial report users; four is 

comparable, Comparability requires the enterprise to provide accounting information, 

should be comparable to each other, including the same enterprise at different periods 

of comparable and not the same accounting period comparable; Five is the actual 

emphasis on the form, requires the enterprise should be based on the transaction 

economic essence of accounting confirmation, measurement and reporting, not only in 

the transaction or the legal form of matters based on ; Six is of importance, require the 

enterprise in the provision of accounting information, the enterprise's financial position, 

operating results and cash flow related to the major transactions or events as the basis; 

Seven is cautious, require enterprises to transactions or matters of accounting 

confirmation, measurement and reporting should maintain due diligence, should not 

overestimate assets or income, Underestimate liabilities or expenses; the timeliness 

and timeliness of the enterprise for transactions or matters that have occurred, should 

be timely confirmation, measurement and reporting, not in advance or postponed. 

 

2.2 Investment efficiency. 

The efficiency of investment means that in the perfect market condition without moral 

hazard and adverse selection, the enterprise chooses the investment project with net 

present value greater than 0. [1]On the contrary, the inefficient investment of an 

enterprise refers to the existence of moral hazard and adverse selection due to 
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asymmetric information, which leads to excessive investment and insufficient 

investment. Over-investment refers to the investment in the net present value of less 

than 0, investors still carry out an act of investment, mainly refers to the investment 

project net present value is greater than or equal to zero, the investor actively or 

passively give up the investment behavior. Investment decision-making determines the 

investment efficiency of the high and low investment decisions, accounting information 

and investors to measure the standard of investment, which shows that the quality of 

accounting information and investment decisions have a very close relationship.  

 

3. The Influence of Accounting Information Quality on Investment 
Efficiency 

3.1 The Influence of Asymmetric Accounting Information on Investment Efficiency 

Enterprise accounting information users, including investors, creditors, the state, 

enterprise management authorities, other information users, enterprises as the only 

information providers, in providing accounting information to all parties, because the 

enterprise uses its own characteristics of accounting methods, resulting in accounting 

statements of information disclosure deviation, More inclined to a particular user of 

information, for example, enterprises in pursuit of economic interests, to attract more 

funds, to shareholders and creditors to provide biased accounting information, 

resulting in this part of the people have more information required, the other part of the 

contrary, such as internal personnel, such as enterprises, the cost of investment will 

increase, At the same time, the liquidity of the enterprise issue is declining, which 

makes the accounting information asymmetry between the information provider and 

users.  

Because of the asymmetric information, the investors ' understanding of accounting 

information is biased, which may wrongly judge the direction of investment, so it will 

result in the investors ' unsuccessful investment and restrict the investment efficiency. 

For investors, in decision-making, the more complete information, for enterprises, to 

conceal information part of the information will be enterprises in a favorable position, 

which produced a contradiction. In this case, the investment efficiency has a great 

impact, resulting in more difficult investment difficulties, will lead to a lack of 

investment problems. 

 

3.2 The Impact of Insufficient Accounting Information Disclosure on Investment 

Efficiency 

For the enterprise, when the parent company's financial reports to subsidiaries and 

affiliated enterprises are omitted, the items and other important matters are not 
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explained, and the total profit is mainly from the Non-public main business profit is not 

disclosed in detail, when this happens, the disclosure of information disclosed by the 

report is not sufficient phenomenon.[2]As investors do not have sufficient corporate 

accounting information, this leads to the deviation of investment direction in 

investment, because the investor's choice direction and its investment risk are closely 

related, at the same time, the important basis for the judgment of investment risk is 

based on the actual investment interest of the enterprise and its own economic 

strength, in the investment decision process, The evaluation form and the accounting 

information research have the important relation, therefore the accounting information 

disclosure adequacy and the investment efficiency relations are very close, affects the 

investor to the investment direction grasping.The most important thing investors pay 

attention to is the accounting information of enterprises, so sufficient accounting 

information has great influence on investors ' investment direction. 

 

3.3 The Influence of Principal-Agent on Investment Efficiency  

The principal-agent means that the agent's right of attorney is based on the delegated 

authorization of the agent. In the joint-stock enterprise, in order to separate the 

ownership and management of the enterprise, to prevent the shareholder from 

damaging the lawful interests of the employees, the shareholder manages the 

enterprise through the professional management team, and does not participate in the 

actual operation, thus creating a principal-agent relationship between the enterprise 

owner and the operator. When the agent grasps the enterprise management right, will 

take the initiative to enlarge the enterprise scale, in the plan process, the planned scale 

is not necessarily the optimal scale, thus causes the enterprise investment efficiency to 

reduce, obtains the anticipated income. Why the agent will enlarge the enterprise scale, 

one when the enterprise expands the scale, the agent corresponding to the enterprise 

resources Control Power also will expand; second, for the promotion of their own pay. 

The principal-agent will cause the conflict of interests between the shareholder and the 

agent, which leads to a series of excessive investment problems, which improves the 

financial risk of the enterprise.It can be seen that there is a conflict of interest between 

the principal and agent in the principal-agent itself, first of all, there is asymmetric 

information in the two, then there is the moral hazard of the agent, which will lead to 

over-investment and thus reduce the efficincy of investment. 

 

4. Suggestions 

4.1 Perfecting the management mechanism of accounting information quality  

In the process of evaluating the quality of accounting information, the enterprise 
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accounting work of accuracy and standardization is the source of high quality, therefore, 

the enterprise should establish the perfect internal management mechanism, so as to 

improve the quality of accounting information. First of all, enterprises to their internal 

enterprise self-assessment system to detect problems, to modify the settings, improve 

the quality of information in each period of the stability and authenticity; Secondly, 

enterprises should be aimed at accounting work, the implementation of standardized 

accounting work, the establishment of sound accounting standards; Finally, enterprises 

should strengthen the disclosure of accounting information, improve the quality of 

accounting information, ease the problem of asymmetric information, while 

safeguarding the interests of investors and enterprises. 

 

4.2 Strengthen the accounting information quality supervision and management efforts  

In the case of separating the ownership and management of the enterprise, the 

enterprise should establish a sound supervision system and improve the quality of 

accounting information. The problem of moral hazard caused by principal-agent is that 

the supervision mechanism of managers to managers is not perfect, and the quality 

supervision of accounting information is not in place at the same time, and because the 

agent makes decision, it will be more or less out of the scope of investor's supervision 

and make the behavior unfavorable to investment decision. Therefore, the enterprise 

should rely on the accounting information supervision and management mechanism to 

supervise the publication and management of accounting information, at the same 

time, the supervision of accounting information, from internal and external enterprises, 

to ensure the quality of accounting information supervision and management, so as to 

enhance the quality of accounting information. 

 

4.3 Strengthen the Enterprise accountants professional ethics construction   

Accounting information as the work result of financial accounting staff, accounting 

personnel's professional ethics determines the quality of accounting information. In the 

process of accounting staff work, accounting personnel use their professional 

knowledge to prepare statements, in order to make sure that the professional quality of 

financial accounting personnel is competent for the accounting work of enterprises, 

enterprises can establish entry threshold for financial accounting posts, at the same 

time on the staff on a regular or irregular assessment, pay attention to the follow-up 

education of accountants. Accounting information fraud leads to the distortion of 

accounting information, to enhance the professional quality of financial personnel, pay 

more attention to the professional ethics of financial personnel 
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5. Conclusion 

The quality of accounting information is closely related to the efficiency of investment, 

and the quality of accounting information is determined by many factors, the higher the 

quality of accounting information, the more comprehensive and accurate the problem 

that the report user gets. On the one hand, accounting information, as an important 

part of enterprise management mechanism, plays an important role in guiding 

investors in making investment decisions, on the other hand, improving the quality of 

accounting information can make the information of investors and managers more 

balanced. High-quality accounting information can enhance the judgment ability of 

investors, investors better understand the real assets of enterprises and operating 

capacity, to avoid the lack of investment or excessive investment problems, to achieve 

optimal allocation of resources, improve investment efficiency. 

 

References 

[1] S.J Zhang: The relationship between equity structure, accounting information quality and 

investment efficiency--a review of related literatures (Market Weekly: Theoretical 

Research), (2012) No. 3, p. 52-55. (In Chinese). 

[2] X. Shi, J.W  Zhang: Study on the influence of accounting information quality on investment 

efficiency----from China's High-tech enterprises listed companies experience data  

(Journal of Guizhou University of Finance and Economics) (2013), No. 6,p.40-43 (In 

Chinese). 

[3] Y.X. Li, H.W Wang: How to improve the quality of enterprise accounting information (China 

market) (2015) No. 10 (In Chinese). 


