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Abstract: The IT enterprises on China's GEM are the leaders of our country's IT 

industry. Their independent innovation capability and technology level show the overall 

technical and economic level of our country. However, because IT companies have 

high-yield, high-cost, high-risk capital characteristics, many IT companies are facing 

high financial risks. Based on the literature review and related theories, this paper 

determines the empirical test of the financial risks of China's IT industry listed 

companies based on the Z-Score model. Based on the estimation of the financial basic 

data in the five-year calculation period, the financial risk and the trend of change are 

calculated, analyzed and evaluated. Finally, the corresponding suggestions for the 

financial risk control of the listed companies in China's IT industry are drawn. 
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1. Introduction 

In recent years, the IT industry has developed more and more rapidly, contributing 

more and more to China's national economic growth. However, due to the relatively 

large profit margin of the IT industry, a lot of small and medium-sized IT enterprises 

have not been able to develop small and medium-sized IT enterprises because of the 

lack of funds in the initial stage of development and the internal and external factors of 

their own mismanagement [1]. If it grows, it will go bankrupt prematurely, and some 

large IT companies will also have financial problems, which will increase the bubble of 

industry development, which will have a major impact on economic development and 

the normal life of the people [2]. Therefore, in recent years, the state has adopted a 

series of policies to regulate enterprises on the GEM, especially IT companies, from the 

2009 “IPO Interim Measures for the Growth Enterprise Market” to the 2017 “New Key 

Technical Fields for National Key Support”. The government stabilizes the development 

of the GEM through policy means, and effectively promotes the stable development of 
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the IT industry while effectively promoting the economic development of the GEM 

listed companies in the IT industry. In the past two years, we can clearly see that the 

government's regulatory policies for the IT industry have gradually stabilized [3]. 

"Stable demand, stable economy, and support for promotion have replaced 

regulation." It has become a new attitude of the government to the IT industry. 2017 

The newly introduced GEM delisting policy “the GEM Suspension Risk Warning Report” 

further demonstrates the government’s attitude. In general, the form of the IT industry 

will continue to move forward steadily, play its role as a pillar, and truly enter the silver 

age. 

Therefore, today's IT industry, especially the Internet economy, will become a new 

focus of national economic development. "Internet +" is one of the two major themes 

that have profoundly affected human development in the 21st century. From 2010 to 

2018, the popularity of Internet in China has been continuously improved. The 

concepts of online shopping and smart phones are deeply rooted in the hearts of the 

people. A lot of IT companies are also emerging. Jack Ma's Alibaba, Pony Ma's Tencent, 

Richard Liu's JD Mall, and Youku, Tudou are among them. It can meet the complex and 

ever-changing needs of contemporary people, and at the same time provide modern 

people with fast and convenient products and services, which will lead to the 

transformation of modern people's lifestyle. While driving the development of the local 

economy, it has solved a lot of employment problems [4]. 

However, the listed companies in the IT industry are facing the characteristics of large 

investment, long recovery period and high risk. Because many companies in China lack 

sufficient experience in dealing with risks, countless failure cases suggest that the 

economic development of our IT enterprises is experiencing “pain”. Therefore, in order 

to improve the efficiency of development, various IT companies must increase the 

scientific nature of decision-making, and must study financial risks. Indispensable. The 

conclusions obtained through analytical research will become an important basis for 

the company's senior management decision-making [5]. These analysis results will 

enable the company to understand the risks encountered in the company's 

development process more intuitively and clearly, and may encounter risks through the 

early development process [6]. The identification and analysis and evaluation can be 

avoided by using scientific methods in the implementation process to truly realize the 

return on investment. 

 

2. Literature Review 

In 1968, Altman established a Z-Score model by comparing and researching a large 

number of enterprises. This model belongs to a multivariate linear model. Its critical 

point is 2.99. If the Z value is higher than 2.99, it indicates that the company's 
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operating conditions are relatively stable and will not easily go bankrupt. If the Z value 

is lower than 2.99, the financial situation of the company is not satisfactory. If it is 

lower than 1.8, Explain that the company is in danger of bankruptcy [7]. 

Altman, Haldeman, and Narayanan (1977) proposed a modified version of the Z-Score 

model, the ZETA model, which has a broader coverage of financial indicators, making 

it more accurate, but because the ZETA model is still used commercially. Use, so the 

specific weight is not known. 

In 2011, Mokhatab and Rafioi analyzed the company's financial risk in the operation 

process to implement early warning, using artificial neural networks, multiple 

regression methods and other methods, and concluded that artificial neural networks 

have better accuracy and applicability than other models [8]. 

There are also a lot of studies on the Z-Score model in China, including the use of the 

Z-Score model by Dewei (2002) and the empirical research conducted by 80 listed 

companies. Prove its effectiveness. Zhou Shouhua, Yang Jihua, and Wang Ping (1996) 

proposed the F-Score model to compensate for the shortcomings of the Z-Score model 

without considering the cash flow of the enterprise, which enhanced the accuracy and 

effectiveness of predicting the financial risk of the enterprise[9] [10]. The content of 

the F-Score model is: 

"F=0.1774" 1+1.1091 +1.9271 +0.0302 +0.4961  

This model is a supplement and extension of the Z-Score model, in which the , , 

, , and Z-Score models have the same meaning, while X5 becomes a measure of 

the company's ability to create cash, while the critical point changes accordingly. When 

the "F" value is greater than 0.0274, the company's financial position is good; when the 

"F" value is less than 0.0274, the company will face the risk of bankruptcy. 

Tai Lina (2010) used Atman's Z-Score model to analyze the applicability of listed 

companies in China, and demonstrated the Z-score model's early warning effect on the 

financial risks of listed companies in China. Zhu Haixia (2012) proposed the 

applicability test of Z-Score model for financial risk warning of listed companies in 

science and technology. By dividing 40 sample companies into non-ST group and ST 

group, the Z-Score model was used to test the financial risks of listed companies. Gu 

Yumin (2013) applied the Z-Score analysis method to the case study, and added some 

qualitative indicators and quantitative indicators based on the predecessors. 

Qualitative indicators include the level of employee education, the number of corporate 

patents, and the quantitative indicators include the cash flow debt ratio and the total 

cash debt ratio [11]. 

In summary, based on the development status at home and abroad, the research on 

the financial risks of listed companies in China's GEM IT industry based on Z-Score 

model is summarized as follows: 
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(1) Generally speaking, foreign related research started earlier and has rich results, 

which has far-reaching impact on various studies in China. However, in the face of 

China's specific development situation, based on the results of national research, we 

should make practical guidance on the company's financial risk control in light of 

specific practices. 

(2) Research on financial risks at home and abroad is becoming more and more mature, 

but as the financial environment of enterprises becomes more complex and volatile, 

financial risks are intensifying, and other research needs will inevitably be faced. At 

present, on the basis of current practice, we should give full play to the 

cross-infiltration with other disciplines, and continue to enrich this theory and improve 

its applicability. 

(3) At present, there are relatively few researches on the financial risks of listed 

companies in the IT industry based on the Z-Score model at home and abroad. 

Therefore, for the particularity of the IT industry itself, a more complete research 

method is needed. Exploring financial risk research suitable for this industry has 

become an urgent problem to be solved. 

 

3. Z-Score Model for the Empirical Test of Financial Risk Early Warning 

for Listed Companies in the IT Industry 

3.1 Z-Score Model 

The Z-Score model is a multivariate model proposed by American scholar Altman in the 

1960s to measure the financial risk of enterprises. By comparing the financial data of 

a number of sample companies, Altman determines the ratio of financial indicators that 

can reflect the financial crisis of the enterprise through a large number of analysis and 

arguments, and assigns different weights to the degree of influence of the financial 

crisis of the enterprise according to the ratio of these indicators. The linear formula of 

the Z value, and finally the financial status of a company can be judged based on the 

critical value [12]. 

According to the Z-Score model, the Z value is a dependent variable, and the five 

commonly used financial indicator ratios are used as independent variables. After a 

certain weighting, the financial risk value of the enterprise is calculated. The Z-Score 

model was initially targeted at manufacturing companies, and has since been 

continually adjusted to be used by other types of companies [13]. 

The Z-Score model is a predictive financial risk index model for a company. 
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Table 1 Introduction to Z-Score Model Indicators 

Solvency 

indicator 
 

Working capital / 

total assets 

This indicator reflects the liquidity of an 

enterprise and its matching relationship with 

asset size, and can reflect the ability of 

enterprises to use short-term debt repayment by 

liquid assets through the size of working capital. 

The larger the value of , the stronger the 

liquidity of corporate assets, the better the 

turnover of funds, and the less likely it is to fall 

into the short-term debt repayment crisis[14]. 

Profitability 

indicator 
 

Retained 

earnings/total assets 

This indicator measures the profit accumulated 

by the company. The greater the value of , the 

stronger the ability of companies to reinvest 

using retained earnings. 

Profitability 

indicator 
 

Earnings before 

interest and taxes / 

total assets 

This indicator reflects the profitability of 

corporate assets without regard to taxation, and 

can measure the profitability of the company's 

use of liabilities and owner's equity. The larger 

the value of , the higher the efficiency of 

enterprise asset utilization and the higher the 

management level[15]. 

Solvency 

indicator 
 

Preferred stock and 

common stock 

market value / total 

liabilities 

This indicator reflects the relative relationship 

between the capital provided by the 

shareholders and the capital provided by the 

creditors, and can measure whether the capital 

structure of the enterprise is stable. The larger 

the value of , the higher the level of protection 

of the capital invested by the creditor by the 

shareholders. In addition, the  value can also 

reflect the investor's judgment on the prospects 

of the listed company. The larger the  value, 

the better the capital market expects the future 

development of the company. 

Operational 

capability 

indicator 

 

 Sales/ total assets 

This indicator reflects the ability of the 

company's total assets to generate sales 

revenue. The larger the value of , the better 

the results of the company's operation with total 

assets, the higher the total asset utilization rate 

and the stronger the sales ability. 

 

Judging criteria: 
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Table 2 Z-Score Judgment Criteria 

Z value Probability of short-term bankruptcy 

z<1.81 The company has a large bankruptcy risk (bankruptcy risk zone) 

1.81< Z 

<2.675 

The company is in a gray area and its financial situation is extremely 

unstable (gray area) 

Z > 2. 675 
The company's financial position is good and the possibility of 

bankruptcy is minimal (no bankruptcy risk zone) 

 

3.2 IT Industry GEM Listed Companies Overview 

From October 2009 to May 2018, the number of GEM's first 28 homes increased to the 

current 660, an increase of 23.6 times; the market value increased from 161.08 billion 

in 2009 to 5.49 trillion, an increase. 38.2 times, there has been a significant expansion; 

from the income growth rate of enterprises, from 305 million in 2009 to 1.104 billion in 

2016, the compound annual growth rate is 23.9%; the situation of asset restructuring 

of GEM companies shows that In the middle of the year, 193 assets were reorganized, 

126 were horizontally integrated in the industry, 129 were vertically integrated in the 

upstream and downstream of the industry chain, and 31 were cross-industry mergers 

and acquisitions. 

 

 
Fig. 1 Basic situation of listed companies on the GEM 2010-2017 

 

Among them, the IT industry is also developing better and better, involving Internet 

services and programs, education information, Internet of Things, video applications, 

management software and information security. The company's development speed is 
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getting faster and faster, and the scale of stock issuance is getting bigger and bigger. 

 

 
Fig. 2 Number and growth rate of listed companies in the IT industry 

 

3.3 Data Source 

The research object of this paper is China's IT industry listed on the GEM. Since the 

launch of the GEM in October 2009 to May 2018, a total of 660 companies have 

successfully listed on the Shenzhen GEM, including 105 IT companies , accounting for 

18.42%. The selection of this paper is based on the GEM industry category, including 

software and information technology services, the Internet and related services; and 

because this paper studies the sample data for five years, the selected companies must 

be listed on the GEM for more than five years. Excluding some companies with 

incomplete data, after initially determining the scope of selection, refer to Sina Stock 

Network (http://stock.sina.com.cn) and Juchao Information (http://www. 

cninfo .com.cn/). Finally, 39 IT industry listed companies in the IT industry were 

identified as samples for research. 

 

3.4 Calculation of Z Value 

The 39 sample companies in Table 2-1 were calculated using Altman's Z-Score model. 

 

Where 

 = current capital/assets total = (current assets - current liabilities) / total assets 

 = retained earnings / total assets = (owner equity - equity) / total assets 

= Earnings before interest and taxes / total assets = (total profit + financial 

expenses) / total assets 

 = Preferred stock and common stock market value / total liabilities = (shareholder 

equity) / total liabilities 

http://www/
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 = total operating income / total assets 

Using Excel, the data comes from the balance sheet, income statement and cash flow 

statement of the 39 companies published in the company's annual report for each year 

in 2013-2017, and the "Z" value of each sample company is calculated. Table 3. The 

detailed calculation process is shown in the appendix at the end of the text. 

 

Table 3 "Z" value of the sample company 

 
2017 2016 2015 2014 2013 

Beijing Ultrapower Software Co.,Ltd. 3.010 4.940 7.074 5.922 8.923 

Shanghai Wangsu Science & Technology Co., Ltd. 6.241 4.591 6.351 5.867 7.671 

ENJOYOR Company Limited 2.100 2.393 2.142 2.135 2.103 

Hangzhou Huaxing Chuangye Communication Technology Co., Ltd. 1.154 1.838 2.157 2.473 2.424 

Wuxi Boton Technology Co.,Ltd. 5.890 6.406 5.174 4.816 5.338 

Straight flush 4.568 3.487 3.563 5.796 7.730 

SuperMap Software Co., Ltd. 3.494 2.948 3.836 3.945 3.676 

Shenzhen Sunwin IntelliGgent Co.,Ltd. 0.414 0.244 0.315 0.409 0.463 

Shenzhen Tianyuan Dic Information Technology Co., Ltd. 3.231 2.464 3.010 3.971 5.758 

Dingli Communications Co., Ltd. 5.850 5.502 4.689 8.682 14.736 

35 Technology Co., Ltd. 2.279 1.885 2.662 3.813 4.536 

Shenzhen Zqgame Network Co., Ltd. 5.935 4.568 2.195 2.850 11.207 

East Money Information Co., Ltd. 1.548 1.335 0.906 2.735 14.812 

AVCON Information Technology Co.,Ltd. 4.366 4.619 14.168 14.769 14.347 

Beijing eGOVA Co.,Ltd. 2.498 2.950 5.019 5.536 6.276 

Shenzhen Infogem technologies Co.,Ltd. 2.737 3.648 5.693 26.190 26.837 

YLZ Information Technology Co., Ltd. 1.745 3.741 3.680 4.929 5.618 

Gosuncn Technology Group Co., Ltd. 3.809 3.878 2.526 3.459 4.434 

Leshi Internet Information and Technology Corp., Beijing 1.492 1.294 1.502 1.385 1.496 

Hangzhou Shunwang Technology Co., Ltd. 4.017 4.460 4.100 3.301 8.001 

Beijing Century Real Technology Co., Ltd. 4.293 7.230 7.614 6.858 11.952 

Business-intelligence of Oriental Nations Corporation Ltd 4.705 2.562 4.772 7.438 12.340 

Shenzhen Dvision Co.,Ltd. 2.242 2.199 2.247 3.216 8.100 

Wonders Information Co.,Ltd. 1.151 1.236 2.765 3.679 5.596 

Hand Enterprise Solutions Co.,Ltd. 4.414 5.005 9.702 9.208 10.155 

Beijing JetsenTechnology Co.,Ltd 2.986 3.242 3.976 4.205 9.138 

Qingdao Eastsoft Communication Technology Co., Ltd. 8.488 9.380 8.949 15.413 16.286 

Xiamen Meiya Pico Information Co., Ltd. 3.315 3.768 3.881 4.617 5.598 

JiangsuTianzeInfoindustry Co., Ltd. 4.576 9.004 13.042 11.227 6.478 

Beijing E-Hualu Information Technology Co., Ltd. 1.934 2.481 1.575 1.681 2.538 

Beijing TRS Information Technology Co., Ltd. 4.463 5.067 7.489 7.361 8.442 

Beijing Trust&Far Technology Co., Ltd. 3.198 4.352 4.565 4.992 4.826 

Shenzhen Kingsun Science & Technology Co., Ltd. 12.432 10.175 12.846 14.461 17.505 

KAISA JiaYun Technology Inc 4.111 3.396 4.610 4.099 5.636 

Shanghai DragonNet Technology Co., Ltd. 3.558 5.552 6.932 6.435 5.232 

Zhengzhou Newcapec Electronics Co.,Ltd. 2.871 2.094 5.688 6.690 7.770 

AVIT Ltd. 2.434 11.149 13.511 16.924 12.275 

Chongqing Mas Sci and Tech. Co., Ltd. 1.501 2.371 6.319 9.321 9.146 

Shenzhen Hirisun Technology Incorporated 3.319 3.555 2.642 3.671 3.353 



Volume 5 Issue 7 2018 

   46 

 

4. Empirical Analysis 

In order to analyze the trend and dispersion of the "Z" value of the sample in 

2013-2017 in a more straightforward manner, the SPSS software is used to 

descriptively count the "sample" 2013-2017 "Z" value list. The results are shown in 

Table 2-3 and shown. 

 

Table 4 Descriptive statistics of the mean value of Z 

 
N Full distance maximum Minimum Mean Standard deviation 

2017 39 12.0176 12.4315 0.4139 3.6504 2.1654 

2016 39 10.9045 11.1487 0.2442 4.1284 2.4594 

2015 39 13.8533 14.1683 0.3150 5.2278 3.4835 

2014 39 25.7809 26.1897 0.4088 6.5251 5.0425 

2013 39 26.3740 26.8372 0.4632 8.1731 5.1491 

 

To understand the cause of the change in the "Z" value, use SPSS to descriptively count 

the , , , , , and "Z" values according to Table 5. The results are shown in 

Table 5. 

 

Table 5 Descriptive statistics of sample companies 

 
N Full distance maximum Minimum Mean Standard deviation 

 

195 1.0175 0.9249 -0.0925 0.4741 0.2311 

 

195 0.7399 0.8483 0.1084 0.5521 0.1715 

 

195 0.4814 0.3849 -0.0965 0.0616 0.0625 

 

195 40.6292 40.9189 0.2897 6.1025 6.4541 

 

195 0.9586 1.0458 0.0871 0.4055 0.1905 

 

195 25.9313 26.8372 0.9059 5.6082 4.1443 

 

From the descriptive statistics of the relevant indicators of China's IT industry listed 

companies in the five years from 2013 to 2017, it can be seen that  has the largest 

total distance, reaching 40.6292, followed by , reaching 1.0175, which shows the 

greatest impact on Z value. The factors are  and . 

According to the definition line of Altman's Z-Score model in 2.2 of this paper, it can be 

concluded that the distribution of "Z" values of 39 sample companies from 2013 to 

2017 is shown in Table 2-5. 
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Table 6 Change in the quantity and proportion of the three types of enterprises  

 
2013 2014 2015 2016 2017 

Number proportion Number proportion Number proportion Number proportion Number proportion 

Z<1.8 3 7.7% 3 7.7% 4 10.3% 4 10.3% 7 17.9% 

2.99<Z 33 84.6% 32 82.0% 28 71.8% 24 61.5% 23 59.0% 

1.8≤Z 
<2.99 

3 7.7% 4 10.3% 7 17.9% 11 28.2% 9 23.1% 

total 39 100% 39 100% 39 100% 39 100% 39 100% 

 

From Table 6, in terms of the changes in the number of enterprises in the bankruptcy 

area, the enterprises in the safe area, and the enterprises in the gray area, the sample 

of 39 companies in the IT industry listed in the IT industry continued to decline in 

2012-2016. There were 33, 32, 28, 24, and 23, accounting for 84.6%, 82%, 71.8%, 

61.5%, and 59%, respectively. In contrast, the number of enterprises in the 

bankruptcy area and enterprises in the gray area has generally increased, accounting 

for an increase from 15.3% to 41%, which indicates that the overall financial risk of 

listed companies in the IT industry in China has deteriorated. 

 

 

5. IT industry GEM Listed Companies Financial Risk Control 

In view of some problems existing in China's current IT industry listed companies in the 

IT industry, the following countermeasures are proposed from the aspects of 

positioning planning, fund raising and cost control, talent management and investment 

operation. 

1. In-depth market research, accurate positioning planning  

In order to ensure the smooth sales of products and services and ensure the 

profitability of the company, the IT industry listed companies must conduct full market 

research beforehand, conduct on-the-spot investigations on the social and human 

environment of the target group, and understand the market conditions of the target 

market. Look for the target customer base and understand its purchasing power. If you 

can conduct sufficient market research, understand the current situation of demand 

and supply and demand of Chinese consumers, and then make a positioning plan for 

the company's products and services. Therefore, before the company launches new 

products and services, it can only carry out reasonable business planning through 

effective research and investigation of the target audience, and propose 

implementable solutions for the company's business format and distribution, realizing a 

high degree of humanized service design[16]. In order to lay the foundation for the 

company's smooth development and healthy operation in the future. 

2. Innovate fund raising channels to effectively control costs 
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The IT industry itself has a large amount of capital demand and a long period of time. 

Its demand for funds is long-term and uninterrupted. Only by achieving good operation 

of the entire company can the final profit be achieved [38]. In the financing stage of 

the project, we should not rely solely on the single-channel financing of bank loans. 

Instead, we should rationally adjust the plan according to the demand for funds at 

various stages, raise funds through multiple channels, effectively reduce financing 

costs, and prevent interest rate increase and capital chain breakage [17]. Financial risk. 

In the company's operation process, a detailed fund use plan is prepared, which 

requires both progress payment and financial expenses. 

3. Attracting talents through multiple channels and forms, establishing a professional 

management team of the company and reducing management risks 

Due to different development strategies, the IT industry's GEM listed companies have 

different habits and purchasing powers, and lack a fixed development model. 

Therefore, a large number of professionals are required in all aspects of the company. 

Professional talents can be hired from outside to manage, and flexible incentives can be 

established within the company year to cultivate professional talents. Only after 

thorough market analysis and careful market argumentation can the accuracy of the 

data in the feasibility planning be ensured, so that the company has a clear positioning 

and ensures the company's operations in an orderly manner[18] [19]. 

4. Ensure the flow of operating income to ensure the normal operation of the company 

Whether the listed companies in the IT industry GEM can make a normal profit and 

ensure their normal and stable development is an important condition for the normal 

operation of the company. Only by clarifying the needs of the target consumer groups, 

and keeping pace with the times, following the trend, constantly updating their 

products and services, and providing suitable products and services to the market, the 

company will have operating income to ensure the normal operation of the 

company[20]. 

5. Strengthen internal control and set up an independent financial risk control 

department 

Strengthen the company's internal self-monitoring of financial risks, through 

independent financial risk control departments, send financial personnel to the 

company's various departments, monitor all aspects of the company's operations, 

timely identify problems in each link and resolve them as soon as possible [39] In this 

way, financial risks can be minimized, and the damage of financial risks to the company 

can be minimized. At the same time, the liquidity of the company's funds can be 

improved, and the entire capital chain should not be broken at a certain link to maintain 

the stability of the company's development. 

Through the research on the GEM listed company profile, organizational structure and 
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financial statements, this paper can help shareholders to understand the company's 

financial status as soon as possible, adjust the company's development strategy as 

soon as possible, and improve the company's ability to counter financial risks; 

shareholders adjust the company strategy as soon as possible to avoid the company In 

the capital operation dilemma, maintaining investor confidence, can avoid the 

company's stock depreciation risk; through the Z-Score model, the abnormal financial 

situation of listed companies can be found relatively quickly and earlier, which greatly 

facilitates the supervision of the state regulatory authorities. Effective management of 

the market.  

 

6. Conclusion 

Based on the analysis in the previous section, the main conclusions of this paper are as 

follows: 

Using the Z-Score model, the conclusion that the overall financial risk status of listed 

companies in China's IT industry is deteriorating is getting worse. Through the 

estimation of the five-year financial basic data of 39 sample companies and the 

calculation and analysis of relevant financial indicators, the SPSS software was used to 

descriptive statistics of the data, and further analysis results were obtained. 

In 2013-2017, the maximum and minimum values of the financial risk Z value of China's 

IT industry listed companies in the IT industry showed a downward trend for 4 years, 

and finally rebounded in 2017. The average value of Z value continued to decline from 

8.1731. It fell to 3.6504; at the same time, the number of “safe area enterprises” 

continued to decline, accounting for a decline from 84.6% to 59%. In contrast, the 

number of “bankruptcy enterprises” and “gray district enterprises” has generally 

increased, accounting for an increase from 15.3% to 41%. These indicate that the 

overall financial risk of listed companies in China's IT industry is deteriorating. 

Although this paper has done a lot of work and reached conclusions, there are still 

many shortcomings in the research process. Defects in the Z-Score model itself. First of 

all, the weight of the Z-Score model should be adjusted according to the actual 

situation of each enterprise. Each of the influencing factors selects the representative 

index as the quantitative basis, which may be focused but not comprehensive enough 

to ignore other financial performance indicators. possibility. Therefore, in the future 

further research, this article will gradually increase the relevant indicators, try to make 

the data more comprehensive, and the analysis results are more accurate. 

In summary, through the research on the financial risk and countermeasures of the 

company based on Z-Score model, it will provide important guarantee for the good 

development of the listed companies in the IT industry, effectively prevent some 

financial problems in the company's operation process, and improve the company's 
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Financial risk tolerance to ensure the interests of the company's shareholders. 
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