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Abstract: Population aging is one of the most prominent social phenomena in the 

world in this century, and it is also a hot issue that countries must face. Based on the 

increasingly severe current situation of population aging, western countries have 

formulated pension accounting laws and regulations, and have formed a series of 

relatively complete pension accounting theories and practice systems. However, 

China's current pension accounting development is relatively slow. With the 

continuous deepening of China's economic system reform, China's pension insurance 

system has changed from supporting measures for the reform of state-owned 

enterprises to one of the pillars of the framework of China's market economy system. 

China is currently in the transition period of the endowment insurance system. The 

management of endowment insurance funds is undergoing severe tests in practice. 

The success or failure of management has directly related to the survival and 

development of the new-age endowment insurance system. Disclosure of pension 

accounting information is an important link and ultimate performance of pension 

accounting, and an important part of the management of pension insurance funds. 

Pension accounting goals, the characteristics of both the supply and demand sides of 

information, the content and methods of information disclosure, and the general 

economic entities' accounting information disclosure have similarities and differences. 

Based on the above considerations, I have selected the research on pension 

accounting information disclosure in China as the topic of this thesis. I hope that by 

analyzing the actual situation of pension accounting information disclosure in China, I 

will provide useful information for the construction and improvement of China's 

pension insurance fund management and accounting information disclosure system. 

Suggest. 
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1. Research status of pensions at home and abroad 

1.1 Development of Foreign Pension Accounting 

The American Financial Accounting Standards Board (FASB) issued the Financial 

Accounting Standards No. 87-Accounting Treatment of Pensions by Employers in 1985. 

It follows the concept of assets and liabilities and uses the accrued benefits method 

to calculate pension costs to enhance pension costs. It is also comparable, and 

provides for pension accounting and information disclosure for defined contribution 

plans and defined benefit plans. In 2001, the FASB issued "Financial Accounting 

Standards No. 132-Disclosure of Pensions and Other Post-Retirement Benefits by 

Employers", which revised the employer's related matters concerning disclosure of 

pensions and other post-retirement benefits and formed a relatively comprehensive 

Pension accounting standards. The British Accounting Standards Board (ASB) also 

issued Financial Reporting Standard 17-Retirement Benefits in 2000. Standardize the 

measurement of pension assets and pension liabilities, the discount rate of estimated 

pension liabilities, the recognition of actuarial gains and losses, pension accounting 

treatment and disclosure of pension accounting information, etc., and amend them in 

2006. The concept of comprehensive income was introduced in the treatment of 

pension costs to improve the quality of the company's earnings. 

 

1.2 Status of Pension Accounting in China 

Since the 1990s, China ’s endowment insurance system has undergone tremendous 

changes. The original single basic endowment insurance system is gradually being 

replaced by an endowment insurance system that organically combines basic 

endowment insurance, enterprise annuity, and personal savings endowment insurance. 

However, the theory and practice of pension accounting in China lag far behind the 

reform of the pension insurance system. The lag of pension accounting is not 

compatible with the requirements of the new economic environment and reform of 

the pension insurance system. The current accounting book records of pensions in 

China are relatively simple, failing to reflect the full picture of pension economic 

business, and have weak comparability between different companies; and cannot 

disclose pension accounting information and financial information content in the main 

table of the accounting reporting system Low, resulting in pensioners not being able 

to obtain useful and relevant information related to economic decisions. 
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2. Contents and methods of pension accounting information disclosure 

2.1 Composition of statements of pension accounting information 

Similar to general reporting entities, the content of pension accounting information 

disclosure first reflects the financial status of each pension insurance fund at a certain 

point in time through the balance sheet. Since the assets of the pension generally 

exist in the form of cash, quasi-cash or investment, the asset information of the 

pension is simple and clear. Different from general reporting entities, pension funds 

replace owner's equity with fund balances, because pensioners do not necessarily own 

the ownership of the funds, and fund balances only represent the balance of assets 

invested by the investors. Pension assets, liabilities, and fund balances (also known as 

funds) satisfy the relationship: assets = liabilities + fund balances, assets represent 

resources owned by a certain pension, and liabilities and fund balances indicate the 

source of these resources Channels and nature. 

Second, pension accounting information should reflect its income and expenditure. 

General economic entities must continuously exchange resources with the external 

environment, exchange funds for various labor materials to produce products, and 

then exchange products for funds to achieve value-added purposes through 

continuous circulation of funds. Therefore, general economic entities must reflect 

resources Profitability. The operation of pensions is different. Although pensions will 

increase in value during the operation, this is not its main purpose. The main purpose 

of pensions is to ensure the security of the fund so that people can make cash 

payments for their pensions in the future. Therefore, pension accounting replaces the 

income statement of general economic entities with income and expenditure 

statements to reflect how much pension income is and what is caused by it. What is 

paid by employees and employers, which is financed and which is obtained from 

operations; how much is spent, what are they used for, and whether it meets the 

requirements of the legal system; whether income can make up for expenses, and 

whether it can break even. Therefore, the income and expenditure statement of the 

pension is relatively simple and generally consists of three parts: the situation of 

income, the situation of expenditure, and the situation of income and expenditure 

balance. Although the situation of cash flow is getting more and more attention, 

because the risk of bankruptcy of pensions is very small, and many countries use the 

actual payment system in actual accounting, taking into account the principle of cost-

effectiveness, the cash flow information of pensions Generally not disclosed. However, 

if the pension is calculated on an accrual basis, and at the same time, due to factors 

such as the imperfect collection of the pension system, a large amount of late payment 

of pension insurance is caused. At this time, the information reflected in the pension 

balance sheet and income and expenditure statement may cause Accounting 30 
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information users' misunderstanding of the actual situation of the pension should 

reflect the actual situation through the cash flow statement or other forms. 

 

2.2 Disclosure of other relevant information through notes to the statement 

Through the balance sheet and income and expenditure statement, generally only 

information and general information measured in the form of currency can be reflected. 

There are also some non-monetary information in the pension accounting information, 

such as the fundraising model, payment rate, payment standards, and operating 

policies used by the pension. This information is an important prerequisite for users of 

accounting information to correctly understand the information in the table and is 

indispensable. In addition, the on-balance data of the pension can only reflect the 

general information. To understand the operation of the pension correctly, it is 

necessary to explain the information on the table, such as the details of the data in 

the table. These non-monetary information and details are generally disclosed through 

statement notes. 

 

2.3 Pension management agencies reflect the situation of pensions 

Generally speaking, the pension management institutions of basic pension insurance 

are non-profit organizations, but they will incur some expenses for managing the 

pension. For the source of funds, some are financed by the state, and some are 

provided by the law from the pension insurance fund. They are drawn according to a 

fixed ratio, and some of them have a maximum ratio stipulated by law, which is actually 

reported according to the actual expenses incurred. For the first two cases, from the 

perspective of pension accounting information disclosure, it is not necessary to use 

the pension management agency as the reporting entity to reflect the withdrawal of 

management expenses, and disclose it through other forms such as statement notes 

or statement of financial position. In this case, the occurrence of expenses should be 

reflected in the form of an expense statement with the pension management agency 

as the reporting entity. At the same time, the pension insurance fund should be used 

as the reporting body to reflect the financial status of the fund and the implementation 

of the budget. 

 

2.4 Disclosure of pension costs by enterprises 

The enterprise shall disclose the information about basic pension insurance in the 

accounting report, including: (1) the management expense items in the current profit 

and loss statement. The following shows the current "pension expense" net amount; 

(2) the current assets of the balance sheet at the end of the period The amount of 

"prepaid pension expenses" is shown below; (3) The amount of "pension liabilities 
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payable" is shown at the end of the period as current liabilities or long-term liabilities 

in the balance sheet. In the notes to the statement, the details of the enterprise 

pension plan, the accounting policies adopted for the measurement of pension costs, 

the main actuarial assumptions, the amortization method of pension costs, the specific 

components of the current pension costs and their amounts, etc. . Enterprises should 

also disclose corporate annuity accounting information. In the current practice in China, 

the annuity withdrawn by each enterprise is accounted for in the management 

expenses and is not separately listed, and it does not reflect the management and 

investment operation of the enterprise annuity fund. This is not only inconsistent with 

international practice, but also not conducive to relevant Party to avoid the risks 

brought by annuity investment. Therefore, international experience should be used for 

reference. According to the requirements of the matching principle, the enterprise 

annuity should be the same as payroll, and the corresponding cost and expenses 

should be recorded in the current payout distribution method in the current period of 

labor service to get compensation from the current income Only in this way can the 

business results of each period be correctly reflected. 

 

2.5 Disclosure of personal pension account information 

China's pensions, including basic pension insurance and corporate annuities, now have 

individual accounts, and each insured individual has an independent account. Through 

the form of accounting reports, only the overall information of individual accounts can 

be known, so it is also necessary to reflect the information of their individual accounts 

for each individual. The number of individuals covered by pensions is huge. 

Considering the cost and efficiency factors, the disclosure of personal account 

information can generally be more flexible, such as through online information inquiry, 

cooperation with asset custodians through financial institutions, and so on. 

 

3. Disclosure of pension accounting information 

3.1 Imperfect laws and regulations on pension accounting information disclosure 

Due to the lack of attention to pensions, there are currently few relevant laws and 

regulations in China. There are many problems in the management, supervision and 

information disclosure of pensions. The shortcomings of the pension accounting 

information disclosure system make relevant departments unable to do so. There is 

law to follow. For example, in the "Enterprise Annuity Fund" promulgated in 2007, only 

the scope of use of enterprise annuities was stipulated, and the disclosure methods 

and monitoring methods of pension accounting information were not specified. The 

improvement of laws and regulations has important guiding significance for guiding 

the construction of pension accounting information disclosure system and other issues. 
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3.2 Weakening of pension accounting information appraiser 

The reliability of pension accounting information requires the appraisal of authoritative 

departments. Only such information is valid information for the public and it is useful 

and reliable information. At present, the assessor of pension accounting information 

in our country is the national audit department. There will be two problems. First, the 

national audit department cannot effectively guarantee its fairness. The National Audit 

Department and the pension management agency belong to the same level. Because 

there are common interests, more information will be released in the release of 

information, which will affect the fairness of the audit appraisal results. Second, the 

audit department does not have A separate audit of budget performance and special 

funds will be implemented. The audit of special funds is different from the audit of 

budget implementation. If the two are conflated, the final audit results will be very 

different. 

 

3.3 Absence of demand for pension accounting information 

The demanders of pension accounting information actually refer to the public, and 

they are also the owners of pensions. But current information demanders are absent, 

especially in terms of basic endowment insurance. It is mainly manifested in four 

aspects. First, the lack of awareness of the owners of information demanders. Second, 

the basic endowment insurance is handed over to social insurance management 

agencies in accordance with state regulations. For the management agencies, the 

public has no choice at all. Therefore, the public has a great influence on the 

management agencies. Small; third, the lack of information disclosure methods makes 

it impossible for the public to better understand the operation of pension accounting 

information; fourth, the problem of empty accounts is currently a major problem of 

pensions, even if the management agency announced personal accounts Related 

information, the public can not understand its real situation, so that the situation of 

empty account operation. 

 

3.4 Inadequate disclosure of pension accounting information 

In the current financial statements, there are no targeted accounting subjects to 

achieve the calculation of pensions, but only a brief disclosure. The calculation of 

pensions is covered in "management expenses" and "non-operating expenses". 

Accounting related to pensions The information is completely covered in the table and 

cannot be clearly and clearly disclosed. 
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4. Relevant suggestions for improving disclosure of pension accounting 

information 

4.1 Strengthening the construction of pension accounting information disclosure laws 

and regulations 

In the construction of pension accounting information disclosure laws and regulations, 

Western countries such as the United States and the International Accounting 

Standards Board are in a leading position and have achieved relatively effective results. 

In this regard, we can learn from them, take their essence, and go The dross, 

combined with the current era background, improve the construction of pension 

accounting information disclosure system. 

 

4.2 Strengthening accounting information for pensions 

The introduction of a third-party authority by an appraiser can effectively solve this 

problem, such as an accounting firm. A series of differences in different operating 

models, auditing methods, and audit judgments among different appraisers will 

provide more perspectives on the supervision of pension accounting information. The 

addition of accounting firms makes the auditing of pension accounting information 

more comprehensive, has a stronger guarantee function for the quality of accounting 

information, and improves the reliability of the quality of pension accounting 

information. 

 

4.3 Cultivation of accountants for pension information 

4.3.1 Establish a decentralized management system 

Decentralize the management of pension budgets and the operation and management 

of special funds to achieve more effective management. Decentralized management 

of the special fund's unified account and personal account, so that they run separately 

without affecting each other, preventing cross-overdraft of the two. 

4.3.2 Establishment of supervision and management committee 

The establishment of this committee is mandated by the relevant state departments. 

Laws and regulations provide for the committee's responsibilities and powers, the 

nature of the organization, and it must have actual power to supervise. It is 

independent of local government departments and supervises and reports local 

pensions in accordance with strict rules and procedures. 

 

4.4 Improve the pension accounting information disclosure system 

First, the general increase in the operation of the pension insurance fund indicates 

that it is necessary and obligated for the management institution to truthfully 

announce the operation of the pension to the owner of the pension, that is, the general 
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public. The pension management system should not exclude the general public, and 

government departments have the responsibility and obligation to make it public. The 

government can report the operation of the current year's pension to the society at 

the end of each year or at the beginning of the next year. The income and expenditure 

of the macro management policy including pensions and the problems that have arisen 

are conducive to the public's access to pension management and operation 

information. Second, increase the accounting information on personal pension 

accounts. The public is most concerned about the operation of personal accounts. 

Relevant government departments should increase the accounting information on 

personal pension accounts to provide convenient and effective information query 

channels. 

 

References 

[1] Jing Xu, Yu Qianqian. Analysis of the development of retirement pension accounting in 

China [J]. Taxation, 2017 (33): 31-32. 

[2] Yang Peiyi. Discussion on China's Enterprise Pension Accounting [J]. Knowledge Economy, 

2017 (17): 84 + 86. 

[3] Li Tingting, Li Sijin, Qi Liying. Research on Accounting Problems of Enterprise Pension [J]. 

Economic Research Review, 2017 (23): 141-142. 

[4] Zhang Guixiang. Research on the accounting treatment of post-employment benefits [J]. 

Times Finance, 2017 (18): 136-137 + 141. 

[5] Zhu Qinghong. Research on China's pension accounting information disclosure [J]. 

Contemporary Accounting, 2017 (05): 9-10. 

[6] Zhang Yating. Discussion on China's Pension Accounting [J]. Administrative Assets and 

Finance, 2017 (10): 62-63. 

[7] Zhang Zhuo, Wang Jia. International Comparison of Enterprise Pension Accounting [J]. 

Finance and Accounting Monthly, 2017 (07): 111-118. 

[8] Zhu Yeqing. Research on Pension Accounting [J]. Economist, 2016 (09): 144-146. 

[9] Huang Bowei. Research on China's Enterprise Pension Accounting [J]. Management Watch, 

2016 (20): 147-149. 

[10] Zhou Xiaojuan. Research on Accounting Problems of Enterprise Pension in China [J]. 

China Township Enterprise Accounting, 2016 (06): 12-13. 

[11] Li Tingting. Research on Accounting of Enterprise Pension in China [D]. Liaoning 

University, 2016. 

[12] Du Jinqiu. Research on Asset-Liability Matching Management under Individual Pension 

Account [D]. Suzhou University, 2016. 

[13] Zhao Xuyang. Talking about China's pension system and enterprise pension accounting 

[J]. Business Accounting, 2016 (03): 33-34 + 77. 

[14] Duan Xiaowei. On the Enlightenment of International Pension Accounting Standards to 

China [J]. Science & Technology Innovation and Productivity, 2016 (01): 1-2 + 8. 



Volume 7 Issue 1 2020 

   31 

[15] Song Yiwen. Analysis on the Problems and Countermeasures of Pension Accounting in 

China [J]. Modern Business, 2015 (23): 189-190. 

[16] Chen Wenxia. Problems in China's Pension Accounting and Suggestions for Improvement 

[J]. Journal of Fujian Commercial College, 2015 (03): 51-57. 

[17] Cao Jian. Research on Accounting Problems of Enterprise Pension in China [D]. Shanxi 

University of Finance and Economics, 2015. 

[18] Shi Suting. Research on the Status and Improvement of Pension Accounting in China [D]. 

Shanxi University of Finance and Economics, 2015. 

[19] Liu Yuhong. International References of China's Pension Accounting Information 

Disclosure Model [J]. Friends of Accounting, 2011 (19): 32-33. 

[20] Chen Aiwei.Discussion on the disclosure of pension accounting information in China [J]. 

Qi Luzhutan, 2010 (06): 31-32. 

[21] Li Wen. On disclosure of pension accounting information [J]. China Brewing, 2008 (08): 

63. 

[22] Wu Min. Research on Disclosure of Pension Accounting Information in China [D]. 

Southwestern University of Finance and Economics, 2007. 

 


