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Abstract: Finance is an important pillar of the modern economic system. The 

construction of a new socialist countryside is largely promoted by the development of 

new rural financial institutions. Agriculture is an important part of the economy of 

Anhui Province, and a large part of economic development comes from rural areas. 

This paper mainly studies the new rural financial institutions in Anhui Province, 

analyzes the current development status and problems of new rural financial 

institutions, and finally puts forward effective policy suggestions for the future 

development of new rural financial institutions in Anhui Province. 
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1. Introduction 

In recent years, China's Rural Revitalization Strategy has been fully implemented. 

Solving the problems of agriculture, rural areas and farmers plays a very important 

role in promoting rural economic development. In 2007, China established the first 

new rural financial institution. By the end of 2020, there are 7118 microfinance 

companies in China, and the number of rural banks has reached 1616. Since the 

establishment of new rural financial institutions in China, they have played an 

important role in many aspects. However, at present, the development and innovation 

ability of rural financial institutions in China is still relatively weak, and the loan 

management is not perfect. In the new era of the continuous development of Internet 

technology, it is still a great challenge for rural financial institutions to give full play to 

their advantages, serve agriculture, rural areas and farmers, and stimulate the all-

round development of rural economy. 
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2. Development status of new rural financial institutions in Anhui Province 

Anhui Province has sufficient land resources, covering an area of more than 140000 

square kilometers, including more than 88 million mu of cultivated land. The province 

has a permanent resident population of more than 61.02 million, including more than 

25.43 million in rural areas. 75% in the province. Grain crops are planted on the land 

area, with a total output of 40 million tons, ranking the fourth in China. The output 

ranks fourth to fifth in China.Under the background of the rapid development of rural 

financial market, the three types of new rural financial institutions in Anhui Province 

rent together to meet the needs of rural residents for financial services such as capital 

lending and serve the rural economy. Since 2015, rural banks have developed most 

rapidly, far better than the other two types of new rural financial institutions in terms 

of loan asset scale, profitability, number of outlets and so on. 

2.1 Development status of rural banks in Anhui Province.  

Rural banks are the new force of financial services in the implementation of Rural 

Revitalization Strategy. Sichuan Yilong Huimin village bank, the first village bank in 

China, was established in 2007. Since then, village banks have developed rapidly and 

actively participated in the services of rural small and medium-sized enterprises and 

rural residents. 

In 2008, the pilot of Changfeng Keyuan rural bank was officially established in Anhui 

Province. By the end of the second quarter of 2021, there were 4608 banking financial 

institutions in China, and there were more than 65 rural banks in Anhui Province. The 

outlets of rural banks are also moving from villages and towns to rural areas, so as to 

better implement the purpose of serving the people. 

The new rural financial institutions in various regions of Anhui province gradually 

improve their structural transformation, strive to explore their own way of survival, 

and enhance their comprehensive strength, so that they can calmly deal with special 

situations. At the same time, in the process of implementing the financial poverty 

alleviation policy, all kinds of financial institutions are also shouldering their respective 

responsibilities, have the courage to innovate in products and services, further improve 

the rural credit system, make it better serve the high-quality development of rural 

economy, and the new rural financial institutions really serve "agriculture, rural areas 

and farmers". 

2.2 Development status of small loan companies in Anhui Province.  

Microfinance companies are different from other financial institutions. Their business 

model is more flexible. In the process of financial business services, they have great 

subjective initiative and a variety of business types. So far, the lending scale and 

quantity of microfinance companies are increasing, and have gradually become a key 
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part of Finance in Anhui Province. By the end of 2020, there were 354 microfinance 

institutions in Anhui Province, a year-on-year decrease of 13.7%. The number of 

microfinance institutions in Anhui Province has shown a downward trend in recent five 

years. Anhui microfinance companies have 3551 employees, a decrease of 622 

compared with 2019. 

Since the pilot of microfinance companies was launched in Anhui Province, it has 

effectively alleviated the capital needs of villages and towns. However, due to the 

rapid development of microfinance companies, various mechanisms are not perfect, 

some microfinance companies illegally issue loans in violation of regulations, the 

internal management of enterprises is becoming more and more non-standard, and 

there are great potential risks. Anhui Province should strengthen policy guidance and 

support and restrict them from the system. 

 

3. Problems of new rural financial institutions in Anhui Province 

By comparing and analyzing the data of various new rural financial institutions over 

the years, financing structure and loan structure, it is found that in the process of 

implementing the rural industry revitalization strategy, there are still some problems 

in Anhui's financial services, such as low innovation ability, insufficient support, 

imperfect financial legal system and inadequate publicity for new rural financial 

institutions. 

3.1 Insufficient financial support for the revitalization of rural industries 

In recent years, the number of financial institutions operating in rural areas of Anhui 

Province has gradually decreased, showing an overall downward trend, and the 

number of various staff in new rural financial institutions is also gradually decreasing. 

These changes have seriously affected the normal operation of financial institutions, 

and the economic development of rural areas has also been greatly impacted. 

Governments at all levels in Anhui Province have not issued clear policies to support 

new rural financial institutions, and have not improved various rules and regulations. 

The lack of these aspects leads to various institutions unable to provide perfect 

services according to diversified business entities. 

3.2 The legal system of rural finance is not perfect 

At present, the laws and regulations applicable to the new rural financial institution 

system have not been issued. For example, there are no clear legal provisions on the 

bankruptcy liquidation of financial enterprises. Although some previous documents 

mentioned relevant measures, they did not put forward specific practices. At the same 

time, China's relevant provisions on deposit insurance system have also been lacking. 

All these show that the current legal system of rural finance in China is not perfect, 

which is not conducive to the sustainable development of new rural financial 
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institutions. 

3.3 Inadequate publicity of new rural financial institutions 

China's rural financial system is constantly improving, and the development of 

agriculture and small enterprises increasingly depends on new rural financial 

institutions. However, due to the short establishment time of various institutions, the 

people still do not know enough. Some people have misunderstood this, and even 

regard rural banks as private institutions, coupled with the relative occlusion of rural 

information, Government organizations at all levels did not strengthen the publicity of 

financial knowledge, resulting in that rural banks and other institutions could not 

absorb more deposits, and the development of various businesses, including assets 

and liabilities, were limited to varying degrees, which seriously affected the expansion 

of business scope of new rural financial institutions. 

 

4. Suggestions on the development of new rural financial institutions in 

Anhui Province 

Combined with the results of the above empirical analysis in Anhui Province and the 

specific situation of the development of new rural financial institutions in China, we 

give the following suggestions for the problems existing in new rural financial 

institutions, hoping to effectively promote the further development of new rural 

financial institutions. 

4.1 Improve the overall quality of employees in new rural financial institutions 

China's rural financial reform is deepening, and the requirements for on-the-job 

personnel are becoming higher and higher. If rural financial institutions want to 

develop steadily, they must have a team with high-quality employees and strong 

leadership management ability. First of all, various organizations need to correctly use 

talents and arrange reasonable jobs according to their own advantages. Secondly, 

with the development of market economy and the progress of modern technology, 

the service requirements for financial institutions are also increasing. As a 

comprehensive service enterprise, the employees of new rural financial institutions 

must have relevant professional skills to further improve the service level. 

4.2 Improve infrastructure construction and establish a rural financial supervision 

system 

At present, the infrastructure construction of new rural financial institutions in Anhui 

Province is not perfect, and the financial supervision system still needs to be improved. 

The government needs to further improve the regulatory policies of new rural financial 

institutions, regularly inspect all kinds of financial institutions, and take immediate 

measures to solve problems if problems are found, so as to make the rural financial 

system develop towards multi-level and diversified direction, and further establish the 
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important position of new rural financial institutions in the whole rural financial system. 

At the same time, new rural financial institutions need to plan their future development 

strategies, always pay attention to national policy changes and improve the overall 

service level. 

4.3 Create a credit environment 

A big problem in the current rural financial environment is that there is no sound credit 

system, and farmers do not pay enough attention to integrity. The rural credit 

environment needs the support of government departments. The government should 

establish a credit system for new rural financial institutions. First, manage and 

standardize the business of various financial institutions according to law to avoid 

systemic risks. Secondly, with regard to the complaints against new rural financial 

institutions, we should immediately take reasonable measures for mediation. Finally, 

the publicity of credit needs to be further strengthened. The government can 

cooperate with financial institutions or other social organizations to carry out activities 

in combination with the characteristics of rural areas, popularize relevant knowledge 

about rural credit, and establish a perfect new credit management system of rural 

financial institutions.   

 

Acknowledgments 

This paper belongs to the research results of the National College Students' innovation 

and entrepreneurship training program of Anhui University of Finance and economics 

in 2021, "financial" living water watering the flowers of Rural Revitalization - based on 

the empirical analysis of Anhui Province "(No.: 202110378167). 

 

References 

[1] Xiang Longfei. Research on the practical path of rural financial innovation from the 

perspective of Rural Revitalization [J]. National circulation economy, 2021 (08): 153-155. 

[2] Yuan Kai. Research on the development status and Countermeasures of new rural financial 

institutions in Henan Province [J]. Shanxi nongjing, 2021 (08): 190-192. 

[3] Jiang Youxue, Wang Fan. Risk generation mechanism and strategy of new rural financial 

institutions [J]. Cooperative economy and technology, 2020, No. 633 (10): 83-85. 

[4]Deng pengpeng, Tao Chang. Research on social performance evaluation of rural banks in 

Anhui Province [J]. Journal of Suzhou University, 2019,34 (04): 15-19. 

[5] Ye Dongxiu. Research on the standardized development path of Anhui microfinance 

companies [J]. Journal of Shandong Institute of agricultural engineering, 2017,34 (10): 

133-134. 

[6] Wu Ping. Research on the development of new rural financial institutions in Anhui Province 

[D]. Anhui University, 2016. 

[7] Li Xiaohua. Enlightenment of international inclusive financial development practice to 

China's new rural finance [J]. China foreign capital, 2021 (08): 30-31. 



Volume 8 Issue 11 2021 
 

   124 

[8] Li Min, LV Lin, Cao Yi. Research on new rural financial institutions in Heilongjiang Province 

helping rural revitalization [J]. Times finance, 2019 (32): 50-51. 

[9] Xin Baojiang. Analysis on the sustainable development of new rural financial institutions 

[J]. Chinese and foreign entrepreneurs, 2020 (6). 

[10] Zhang XiuXiu. Research on the development of new rural financial institutions in 

Shandong Province [D]. Shandong University of technology, 2018. 

[11] Gao Buyuan. Path analysis of new rural financial institutions promoting rural economic 

development [J]. Rural economy and science and technology, 2021,32 (11): 98-101. 

 

 

 

 


