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Abstract: The pharmaceutical industry has always been one of the pillar industries to 

promote economic growth in China. Taking Yunnan Baiyao Group as the starting point, 

this project analyzes the problems existing in the business process of Chinese medicine 

enterprises, discusses the development direction of Chinese medicine enterprises, and 

puts forward suggestions for promoting the standardization of Chinese medicine and 

promoting the inheritance and innovation of Chinese medicine culture. 
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1. Introduction 

Yunnan Baiyao, as its name suggests, can be understood as a famous drug produced 

in Yunnan. It is composed of many famous medicinal materials. It has a variety of 

effects such as hemostasis, detumescence and removing blood stasis. It has a good 

reputation all over the country. It was first developed by a doctor from Yunnan. Over 

the years, Yunnan Baiyao has been steadily in the forefront of the sales of drugs in 

China because of its efficacy. 

Yunnan Baiyao looks like a yellow powder. It smells like a unique aroma, makes people 

feel comfortable and tastes bitter. Yunnan Baiyao has many effects. When a person 

accidentally falls into a mild fracture, Yunnan Baiyao can be used to promote blood 

circulation and remove blood stasis to prevent the mass from being too large. When 

a person feels that some parts of his body are not very comfortable, he can apply 
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some Yunnan Baiyao where he feels uncomfortable, which can play a certain role in 

alleviating. When a person has some skin infections, he can apply a little Yunnan 

Baiyao to prevent the skin infection from getting worse. When a person spits more 

than blood, he can apply a little Yunnan Baiyao to prevent excessive hematemesis. At 

the same time, it can also play a certain role in clearing the intestines. In a word, 

Yunnan Baiyao has excellent medical and daily effects, and is very suitable for treating 

our daily traumatic injuries. 

So far, there are many kinds of Yunnan Baiyao, including Yunnan Baiyao band aid, 

Yunnan Baiyao capsule, Yunnan Baiyao aerosol and so on. The various forms of 

Yunnan Baiyao can largely meet the different life needs of different people, make 

people's life more and more convenient, and broaden the popularity of Yunnan Baiyao 

to a certain extent. 

 

2. K-line analysis 

2.1  Analysis of the last K-line 

 

Figure 1 K-line diagram 

 As shown in the above figure, Yunnan Baiyao received a Zhongyang line with upper 

and lower shadow lines on May 14, 2021. As can be seen from the figure, the stock 

price jumped high on the day, and the shadow line on the K line was short and the 

shadow line below was long after the closing, indicating that the strength of bulls was 

greater than that of bears. 

2.2 K-line combination analysis. 

As shown in the above figure, Yunnan Baiyao has walked out of the positive line for 

four consecutive trading days from May 11 to May 14, 2021. On May 11, the stock 

price was at the bottom of the downward trend. On that day, the K-line came out of 

a small positive line, the physical part was small, and there were short up and down 

shadow lines, which was almost similar to the cross K-line, indicating that the 

confrontation between long and short forces was fierce and the bulls were slightly in 

the upper hand. On May 12, the K-line came out of a cross star shape, and the stock 

price jumped high. The K-line was above the K-line on May 11, and the opening price 
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and closing price were higher than those on May 11. On May 13, a neutral line came 

out. The upper shadow line was longer and the lower shadow line was shorter, 

indicating that the short position force was still strong, but there was still some selling 

pressure above. Generally, the long position force was stronger than the short position. 

The opening price of the K line on that day was lower than the closing price on May 

12, but the closing price was higher than the closing price on May 12. The entity 

included the K line on May 12. On May 14, the K line closed a small positive line. The 

opening price and closing price were higher than those on May 13. The lower shadow 

line was longer and the upper shadow line was shorter, indicating that the bulls were 

still strong and would continue to rise in the future. 

 

Figure 2  K-line combination diagram 

 

2.3 K-line combination form. 

 

Figure 3 Morning star 

As shown in the above figure, the weekly K-line chart of Yunnan Baiyao in March 2020 

came out of the K-line combination form of morning star. On March 13, 2020, the 

weekly K line received a middle Yin line, and then a small Yang line in the following 

week. The entity is small and similar to the cross star. The upper shadow line is short 
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and the lower shadow line is long. The subsequent weekly K line came out of a big 

Yang line. These three k-lines form the K-line combination of the morning star. As can 

be seen from the figure, Yunnan Baiyao is in a downward trend, so when the 

appearance of the K-line of morning star, it means that the trend is about to change 

and the stock price will turn from decline to rise. 

 

 

Figure 4 Twilight star 

As shown in the above figure, Yunnan Baiyao received a big positive line on the weekly 

K line on August 28, 2020, and then a small negative line on the weekly K line. 

However, the upper shadow line is long, indicating that the short position above is 

strong and the bulls are weak. The closing price of the K line in the last week is based 

on the same as the opening price of the K line last week. The K line in these three 

weeks constitutes the K line combination form of dusk star. Although the K-line in the 

middle is not a standard cross star, the physical part is small and the upper shadow 

line is long, which can be regarded as the deformation of the cross star, which 

indicates that the stock price will turn from up to down in the future. 

 

 

Figure 5 Three Red soldiers 

As shown in the above figure, Yunnan Baiyao has walked out of three small positive 

lines in three weeks from April 17 to April 30, 2020. As can be seen from the figure, 

the stock price has just come out of the bottom and is in an upward trend. At this 

time, there are three consecutive small positive lines, indicating that the subsequent 
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stock price will continue to rise. 

2.3.1 Tangent analysis. 

 

Figure 6 Trend line 

As shown in the above figure, Yunnan Baiyao started to fall all the way down and 

entered a downward trend after it walked out of the highest price of 163.28 yuan on 

February 18, 2021. Connect the highest point on February 18 and the second highest 

point on March 26 into a straight line to get a downward trend line. It can be seen 

that in the downward trend, most of the stock price runs below the downward trend 

line, and the downward trend has a suppressive effect on the stock price. Connect a 

secondary low point of the stock price in the falling process and make a line parallel 

to the falling trend item of the fish. This line and the falling trend line constitute the 

track line. It can be seen that the K line operates within the range of the falling track 

line. The upper track line suppresses the stock price and the lower track line supports 

the stock price. 

 

 

Figure 7 Pressure line and support line 

As shown in the figure above, Yunnan Baiyao's share price has recently reached the 

lowest point of 100.37 yuan on May 11, and then rebounded. Make a horizontal 

straight line through this lowest point to get a lower support line. Then make a 

horizontal line through the highest point in nearly half a month, that is, the highest 

point of 117.5 yuan on April 26, and remember the pressure line above. The share 

price will be suppressed below the pressure line and supported above the support line. 
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Figure 8 Golden section line 

As shown in the above figure, through the golden section line, we can see that Yunnan 

Baiyao has a strong support at 94.5 yuan below, and will be under great pressure at 

120.83 yuan above. In the short term, the stock price will run between 94.5 yuan and 

120.83 yuan. The strong support position below Yunnan Baiyao is 94.5 yuan, and the 

strong suppression position above is 135.99 yuan. In the medium and short term, the 

stock price will operate within the range of 94.5 yuan and 135.99 yuan. There will be 

great resistance when it rises to 135.99 yuan. If it can make a successful breakthrough, 

it will receive short-term resistance at 143.03 yuan. 

 

3. Morphological analysis 

3.1 Head shoulder top shape 

Head shoulder top shape is a typical trend reversal shape, which is the reversal shape 

when the rising market is close to the end. The future stock price turns to decline. 

There are three highest points of stock price on the graph, just like the head and the 

left and right shoulders, and the straight line obtained by connecting the stock price 

low between the two shoulders and the head is like the position of the neck, which is 

the neckline, so it is named. See the following figure for the specific K-line shape: 

 

Figure 9 Shape of head, shoulder and top 

Usually, the highest points of the left shoulder and the right shoulder are basically at 

the same level. Sometimes the right shoulder is lower than the left shoulder, and 
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sometimes the left shoulder is lower than the right shoulder. If the right shoulder is 

higher than the left shoulder and breaks through the head pressure level upward, the 

head shoulder top cannot be formed; 

 In the formation process of head shoulder top, the trading volume of the left shoulder 

is the largest, the trading volume of the head is the second, and the trading volume 

of the right shoulder is the smallest. Of course, it does not rule out that the trading 

volume of the right shoulder increases at the low level after it goes out, and the 

holders sell a large number of stop losses; 

If the neckline connected by the two stock price lows is inclined downward, it indicates 

that the market is very weak and the possibility of subsequent rebound is very small; 

When the stock price falls below the neckline, the formation of head and shoulder top 

can be confirmed even if the trading volume does not increase. If the trading volume 

increases greatly, the subsequent stock price will accelerate the decline; 

 After falling below the neckline, the stock price may rebound to a certain extent. This 

process is called backpumping. This situation usually occurs when the trading volume 

is low, except when the neckline is inclined upward. The highest position of the reverse 

pumping will not exceed the pressure level of the neckline. If it exceeds the neckline, 

it indicates that the top of the head and shoulder is not tenable; 

If the formation of head and shoulder top fails, it means that although the market 

may still have a certain upward trend, it is not far from the real reversal, and it can 

be sold in time. 

 

Figure 10 triple bottom shape 

As shown in the above figure o, the K-line trend of Yunnan Baiyao from September 

2018 to January 2019 is a completed triple bottom ki line. As can be seen from the 

figure, the stock price began to fall from September 2018 to the lowest point on 

November 23, 2018, and then began to rebound. It turned out three times and walked 

out of the trough basically unknown at the same level for three times. Then the stock 

price began to make rapid progress all the way, got out of the decline and began to 

rise. 

It can be seen from this that when the stock price is in the downward trend, if it goes 

out of the trough three times in a row, then the stock price starts to rise all the way, 

which shows that the triple bottom pattern has been successfully established. Based 

on this, it can be judged that the market trend has changed from the downward trend 
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to the upward trend, and you can open positions and buy at this time. The appearance 

of triple bottom is an obvious reversal signal, indicating the arrival of downward trend 

and upward trend of technology. 

 

4.  Index analysis 

 

Figure 11 MACD indicators 

 

Figure 12 RSJ index 

As shown in the above figure, in the recent MACD index of Yunnan Baiyao, DIF line 

and DEA line began to run upward, golden fork was about to appear, and the green 



Volume 9 Issue 3 2022 
 

   13 

column under axis 0 began to shrink, which indicated that the trend began to reverse 

and was about to enter the rising market. When the dif line crosses the DEA line 

upward to form a gold fork, it is a buy signal. 

 

 

Figure 13 BOL index 

As shown in the above figure, in the BOL index of Yunnan Baiyao, in recent trading 

days, the K line has begun to approach the middle track line in the brin belt, and the 

brin belt also shows an upward trend, indicating that the stock price begins to turn 

from decline to rise. If the K line breaks through the middle track line upward and 

stands firmly above, you can increase your position. 

According to the above stock analysis, it can be found that the current macroeconomic 

pressure faced by Yunnan Baiyao is continuously increasing. The reasons for the 

increase of macroeconomic pressure mainly include the following three aspects: first, 

the downward pressure on the macro economy is large. In recent years, the downward 

pressure on China's overall economy has been large, and it has been impacted by the 

"new crown" epidemic, The gap of national financial revenue and expenditure is 

further expanded, and the situation of private consumption is not optimistic. Second, 

the pressure of the external market will continue. China's foreign trade situation is 

severe, and the continued pressure of the external market may lead to the outward 

migration of China's industry and affect the ecology of China's industrial chain. Third, 

the further enhancement of resource constraints will further intensify the competition 

of domestic enterprises. 

In response to the above challenges, Yunnan Baiyao needs to actively respond to the 
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complex international and domestic situation, seize opportunities and accelerate 

enterprise reform and adjustment. First, we should actively respond to the downward 

pressure of the economy, accelerate the adjustment of enterprise economic layout 

and structure, and avoid irrational mergers and acquisitions in which enterprises 

unilaterally pursue enterprise scale. Second, we should strengthen innovation and lead 

high-quality development, actively respond to external market pressure, accelerate 

transformation and development, establish and improve the institutional mechanism 

for enterprise innovation and development, and strengthen scientific and technological 

cooperation and production capacity cooperation with advanced enterprises, 

Continuously absorb advanced technology, realize the organic integration of scientific 

and technological innovation, product innovation and commercial innovation, and 

continue to lead the technological progress of the industry. Third, we should focus on 

the main business, further strengthen the competitiveness of enterprises, and further 

build the core competitiveness of the main business to lead the transformation and 

development of enterprises. Fourth, the longer the business chain, the more 

comprehensive the risk management of the enterprise, and the need to strengthen 

the risk management of the enterprise. 
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