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Abstract: According to the China household wealth survey report, with the rapid 

development of the financial market and the continuous improvement of family 

disposable income, families have a stronger desire to participate in the financial market 

to realize the appreciation and preservation of family wealth. Moreover, the survey 

shows that the allocation of risky financial assets among residents in the South and 

north of China is also very different. In this case, it is necessary to analyze the 

allocation of risky financial assets of families in the South and North: the research on 

the allocation of family financial assets can understand the family investment 

preference, which is of practical significance to the innovation of relevant financial 

instruments of financial institutions and the formulation of relevant national financial 

policies. 

 

Keywords: Financial market, family wealth, allocation of risky financial assets, 

financial instruments, financial policy. 

 

1. Research objectives and main contents 

As risky financial assets are increasingly becoming an important form of household 

asset selection, many scholars at home and abroad began to pay attention to the 

allocation of household financial assets, mainly discussing the influencing factors of 

household financial asset allocation. Among them, macro environment and family 

characteristics are considered to be two very important aspects. From the perspective 

of macro environment, financial development is considered to be an important factor 

affecting the allocation of family risk financial assets. Antoniou et al. (2015) found that 



Volume 9 Issue 4 2022 
 

   130 

the stability of financial market directly affects the participation probability of family 

risk financial assets. Family characteristics are also an important factor affecting the 

allocation of risk assets. Guiso et al. (1996) conducted an empirical study using Italian 

data and found that income risk is related to the holding of family risk assets. Chen 

Ying et al. (2014), Yin Zhichao et al. (2014) and Wu Weixing et al. (2015) also found 

that the level of household wealth can affect the participation in risky financial assets. 

In addition, family size (Lu Yajuan et al., 2014), family structure (LAN Jiajun et 

al,2018), human capital (he Jianfeng et al., 2017) and financial literacy (Yin Zhichao 

et al., 2014) are also considered to be important characteristic factors affecting family 

participation in risky financial assets. 

 

2. Research objectives and main contents 

2.1 Research objectives 

With the continuous development of China's economy, the continuous improvement 

of people's income and the continuous increase of rich funds in our hands, the main 

way of financial asset allocation of our people is to seek stability and pursue low-risk 

investment. China has a vast territory and abundant resources, and the development 

degree, culture and environmental characteristics are different from each other. By 

studying some specific cultural differences and the specific north-south variance 

caused by geographical climate, this paper explores the general differences and main 

rules of the allocation of risky financial assets of families in the South and North. By 

comparing the differences of various resources caused by the high and low 

temperature and precipitation in the South and North. 

The distribution is uneven. Due to the difference of geographical conditions, the South 

and North have uneven development, and their financial awareness is not unified, 

which is the impact of the difference between the South and North on the allocation 

of financial assets. 

Mainly through the existing local data, through the means of comparative analysis, 

through the network and relatives and friends online and offline to find different 

families in the north and south to conduct a questionnaire survey for a series of follow-

up analysis to find the main factors affecting the allocation of risky financial assets in 

the South and North. 

2.2 Main contents  

With the vigorous development of China's economy and the continuous rise of China's 

per capita income, people put their rich funds into financial products when they meet 

their food and clothing, but only from the people around me, we can see that they are 

more willing to invest their funds in the allocation of low-risk financial assets such as 

regular demand banking and low-risk financial management, There will also be friends 
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who will invest a lot of their working capital in a bond market similar to the stock 

market, housing market. Since the people around me are also from all over the world, 

I began to wonder whether there is a difference between the South and the north in 

the allocation of risky financial assets. After preliminary literature research, it is true 

that there are North-South differences in the allocation of risky financial assets. We 

narrow our research objectives to the obvious cultural differences and geographical 

environment between the South and the north. 

It is the so-called "one side nourishes one side". Different cultures in each region have 

created the Chinese nation with different personalities. For the Chinese people in the 

north and South who are affected by different cultures and have different personalities, 

they have different understanding and tolerance for the investment of risky financial 

assets. In recent years, the income of the South and the North has generally been 

different. The difference is analyzed through the change of income data and the 

allocation proportion of risky financial assets. Because risky financial assets have the 

characteristics of strong liquidity, it is more affected by people's subjective initiative. 

People and society are in unity of opposites. People cannot leave society, and society 
cannot leave people, which means that people's allocation of risky financial assets 
will be affected by social networks and social interaction. As two regions under the 
same social system, the South and north of China still need to be studied. 

At the end of this study, the content and data of the survey will be summarized and 

analyzed, and the laws of the differences in the allocation of household risky financial 

assets between the South and the north will be summarized from the perspective of 

the humanities and development of various places and the internal situation of families, 

and the influencing factors will be more clear. 

 

3. Influencing factors of household asset allocation 

 What we need to know first is what factors affect household asset allocation, 

especially financial asset allocation, and what is the mechanism? Understanding the 

influencing factors of household asset allocation will also provide a certain reference 

for relevant policy-making. Based on the research results at home and abroad, there 

are many factors affecting family asset allocation, mainly including external factors 

and internal factors, especially internal factors, including age, income, health, risk 

preference, background risk, gender, family population, Internet, social trust and 

interaction, social security level, education, credit constraints, occupation, urban and 

rural areas, well-being, etc. there are many factors that can be confirmed, Here we 

mainly talk about the influence of age, gender, risk preference, Internet, urban-rural 

differences, occupation, family population and other factors. 

In terms of age, according to the life cycle theory, the income and expenditure at 

different life stages determine the differences in asset allocation. Compared with the 
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traditional view that the proportion of risk financial asset allocation decreases with age, 

the existing empirical studies believe that there is an inverted U-shaped relationship 

between age and the proportion of risk capital financing asset allocation, that is, the 

proportion of risk asset allocation will reach a fixed point at a certain age with the 

continuous increase of age, It is generally believed that the peak of financial asset 

allocation is between 60 and 50 years old. However, some people also believe that 

there is a bimodal relationship between age and the proportion of risky financial asset 

allocation, that is, it has experienced two peak stages, and the height of the second 

stage is higher than that of the first stage. However, as we enter the aging society, in 

order to cope with pension consumption, we need to maintain a stable source of 

expenditure and liquidity, and the demand for risky financial assets continues to 

decline. 

In terms of gender, the gender of family members who master finance and asset 

allocation will affect the composition of asset allocation. This is mainly because the 

study found that women are more robust and conservative than men in risk appetite. 

In terms of risk preference, risk preference is more a core mechanism of various 

factors acting on household asset allocation. The formation of risk preference has both 

congenital factors, such as gender, age, health, and acquired factors, such as income, 

education level and so on. These factors have formed the differences of family risk 

preferences in various countries, which will also affect the structure of family asset 

allocation. From the perspective of domestic empirical research, there is a positive 

correlation between family risk preference and portfolio dispersion, which can further 

explain the singleness of family asset allocation in China. More families with low risk 

preference invest their funds in a few assets such as bank financial management, thus 

forming a more concentrated asset portfolio. 

In terms of the Internet, the popularity of the Internet continues to rise, providing a 

large amount of timely information, which is conducive to solving the problem of 

information asymmetry in the transaction of financial products. This information 

transmission attribute of the Internet is also conducive to optimizing the asset 

allocation of families, mainly reducing transaction costs. However, the impact of 

Internet applications is heterogeneous to some extent, which is more beneficial to 

families with high education and rich financial investment experience, but has little 

impact on other groups. 

In terms of urban-rural differences, due to China's significant characteristics of dual 

economy, there is a large gap between urban and rural development, which will also 

lead to the difference of urban and rural household asset allocation. The empirical 

study also confirms this point. The household registered residence and the distribution 

of urban and rural households will cause differences in asset allocation among them, 
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especially in the aspect of risk financial assets. 

In terms of family population, some papers also mentioned this factor, but the 

empirical results are inconsistent. One explanation is that there are more family 

members and the uncertainty of future payment increases, so families need to reserve 

more safe assets and reduce the allocation of risk financial assets; Another explanation 

is that more family members, increased sources of income and increased financial 

level are conducive to improving the allocation of risk assets. 

 

4. Suggestions on optimizing the allocation of household financial assets 

in China 

4.1 Stake advantage of professional wealth management institutions to do a good 

job in the diversified allocation of family assets 

Facing the complex investment market, for families who lack investment experience, 

instead of fighting alone as "retail investors", it is better to take the initiative to rely 

on professional wealth management institutions to help manage family wealth, so as 

to improve their risk response ability. In recent years, the concept of asset allocation 

has gradually gained popularity in the field of wealth management. This investment 

strategy of dispersing risks and obtaining stable returns has realized the balance of 

risk, liquidity and profitability, and has become a standard in the field of international 

financial investment. 

From the perspective of banks, asset allocation services are not mature enough. Most 

of the professional asset allocation services provided by domestic banks are only 

available to private bank level customers, and public customers have few opportunities. 

Banks should carefully build wealth management services and provide customized 

asset allocation services for customers. They can continuously upgrade the bank's 

asset allocation services through a set of "combination boxing", and innovate and 

launch asset allocation service systems and service standards centered on the life 

cycle of residents. 

4.2 Broaden investment channels and do a good job in diversified allocation of 

household assets 

For Chinese families, in addition to coping with the uncertain demand for deposits, the 

strategy to realize the security, liquidity and profitability sharing of family assets is 

diversified asset allocation. Diversified asset allocation can help investors greatly 

disperse the different needs of investors. Diversified asset allocation can learn from 

the experience of other countries in many ways. For example, in the United States, 

the assets of the rich in the United States are mostly concentrated in investable assets 

(i.e. assets with high liquidity such as cash), while the proportion of residential assets 

in their asset portfolio is not high. According to statistics, for people with household 
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net assets of more than $1 million in the United States, their investable assets account 

for more than 60% of all assets, and the more people with household net assets, the 

higher the proportion of investable assets in all assets. Among the people with 

household net assets of $1 million to $5 million, their investable assets account for 

62% of all assets; Among the people with household net assets of 5 million to 25 

million US dollars, their investable assets account for 68% of all assets; Among those 

with household net assets of more than $25 million, they have investable assets 

accounting for 69% of all assets. 

4.3 Considering family characteristics and family strength, do a good job in the 

allocation of family financial assets 

" Based on the stable income and cash flow of the family, first meet the demand of 

"money to spend", which is cash assets; Secondly, meet the demand for "life insurance 

money", which is to protect assets, including unemployment insurance, medical 

insurance, accident insurance, etc; Once again, meet the "breakeven and value-added 

money", meet the needs of improving the quality of family life and children's long-

term education; finally, meet the "money for money" and realize the family's 

dream.Set the distribution proportion of sound assets and investment assets according 

to their own risk preference, and invest in the fields they are familiar with as much as 

possible to ensure that the risk is controllable; Consider the maximum acceptable loss 

when investing; Consider the worst acceptable liquidity when investing. 

 

5. Summary 

At present, the academic research results on the regional differences of household 

financial asset allocation in China are mainly as follows: 

There are regional differences in the impact of total financial assets on the possibility 

of family participation in financial asset allocation. 

There are regional differences in the impact of housing factors on family financial asset 

allocation. 

There are regional differences in the impact of years of education on family financial 

asset allocation. 

There are regional differences in the impact of regional financial development level 
on the possibility of family participation in financial asset allocation. 

The above are the existing academic conclusions of China in terms of financial 

allocation, but it can be seen from the above that almost all are the differences 

between the central and western regions. In fact, the differences between the South 

and the north of China are more serious than the differences between China and the 

West. The following are the differences between the South and the north in terms of 

finance. 

In terms of money investment, due to the character of northerners, directional 
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investment is more appropriate than professional investment. Because northerners 

grasp the overall direction more accurately: see far, see clearly and see through. 

Suitable for investing in products in general direction. 

The character of southerners makes professional investment more appropriate than 

directional investment. Southerners think deeply about things because of the factors 

of geographical environment. They have been thinking about the truth behind things 

and phenomena: think through, think more, and think deeply. It is suitable for 

professional products with strong investment depth. For example, the acceptance of 

Internet finance, which is now very popular, is about half a year to one year later in 

the north than in the south. Take rabbit gold service platform as an example. All assets 

are connected to banks, which are safe and reliable, have a life period for people and 

a regular life for people's livelihood. You can choose products with different periods 

according to your own capital situation, with the characteristics of low threshold and 

high return, Contribute to asset appreciation (the income is about 8% - 12%). On the 

platform, the number of investment users in the north is significantly lower than that 

in the south. You can also say that southerners are stingy, or southerners are smart 

and good at using every penny they have. 

Therefore, what we study is the factors of the differences in financial allocation 

between the South and the north, so as to fill the academic gap in this field in China, 

and expand the content and perspective of family finance research.In terms of the 

innovation of the project, we choose a way of thinking from small to large. We deduce 

a hypothesis by studying some differences in the treatment methods of the people in 

the South and North in their daily life and facing the environment. For example, the 

climate in northern China is relatively dry. People will store the harvested grain in 

granaries, which is not easy to rot; In the south, the environment is relatively humid, 

and the grain can not be well stored for a long time, so people generally sell the grain 

that can't be eaten up. We speculate that people in the north are more confident to 

store their assets rather than invest in risky products, and southerners may choose a 

more adventurous way than northerners. Therefore, the preliminary assumption is 

that the proportion of risky financial assets of Southern households in total household 

assets should be higher than that of northern households. 
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